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y Investing: The Premise

—

urces

e available each year unlike fossil fuels which are

ble energy resources are renewable resources

ewable resources could account for more than 93% of total US

Il non-renewable resources were uniformly exhausted in 30 years,
ount for 7% of available resources each year*

ble energy sources can easily supply the worlds energy needs

watts of solar power falls on the planet’s surface. Just capturing less
d be enough to meet current energy demands**

0 overcome with renewable energy creation is the high cost of production
, hydro and solar power

lude the growing time required for bio fuels, but if carefully

ercome

S Electricity Supply - http://www.eia.doe.gov/cneaf/electricity/pub_summaries/renew_es.html by
05). Sustainable Energy: Choosing Among Options. The MIT Press. ISBN 0-262-20153-4 4 \\
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sis Is big, the planetary crisis is still bigger*
e Energy Summit, Abu Dhabi 19™" January 2009

ymbating climate change, at the same time as developing
2rgy to secure the planet’s future, has provided investors with a
mbine the planet’s environmental well being with their own

oth developed and developing nations, to increase the use of energy
lewable sources and to reduce greenhouse gas emissions through the
xchnological solutions

ombat global warming are giving incentives for low-carbon
nalising industries that emit greenhouse gas emissions from
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produced at the United Nations (UNs) ‘Earth Summi
2 stabilisation of greenhouse gas concentrations

sed nations agreed to their collective emissions

2 from 8% reductions in the EU to 7% for the US, 6% Japan and
ases of 8% for Austria and 10% for Iceland*
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y Investing: The Premise

e

mitment

2( e European Commission proposed a series of EU wide
' e major energy and climate decisions taken by the European
he decisions included:

e the EU’s greenhouse gas (GHG) emissions to 20% below the 1990 level
If other developed countries agree to comparable reductions

a minimum of 10% biofuels in overall fuel consumption
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key component of national and international emissions trading
en implemented to mitigate global warming

reduce greenhouse effect emissions on an industrial scale by
missions and letting the market assign a monetary value to-any

g

ged between businesses or bought and sold in international markets at the
y

sed to finance carbon reduction schemes between trading partners and around the

Sell carbon credits to commercial and individual customers who are
2ring their carbon footprint on a voluntary basis

ff setters purchase the credits from an investment fund or a carbon
dmpany that has aggregated the credits from individual projects

ts is based in part on the validation process and sophistication of
t company that acted as the sponsor to the carbon project

r price; voluntary units typically have less value than the units sold
validated Clean Development Mechanism (CDM)*
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ket is dominated by transactions in the allowance-based -
lons Trading Scheme (EU ETS)* accounting for 79% of the

8

o of Europe’s total GHG emissions covering emissions from electricity
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al processes such as the production of steel, cement, mineral oil refineries,

ers

ment accounting for over 18% of transacted value in 2008 are
er the Clean Development Mechanism (CDM)*

ovide credits that can be used by governments under Kyoto and companies

ETS

the OTC market (roughly 79% in 2008) and the rest on exchanges to include

ures

Carbon Finance projections, weighted average global carbon prices are

significantly to 2020 as a result of increasing demand for emission

ain markets

2008

2012

2020

Europe

39

65

97

North America

12

30

Australia

5

16

58

Japan

22

26

CDM JI

27

46

68

Voluntary

9

20

Weighted Average

32

34

49
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bon market shows that, in spite of.the global
bon market has continued to grow

ing come off their highs in May 2008, liquidity remains strong
levels seen in 2007

84% in 2008 to reach $118bn

itinue to 2012 buoyed by higher prices and volumes, by when it is

ederal cap and trade scheme the global carbon market could turn over $3
by 2020
accounts for roughly 20% of the worlds commodity markets including spot,
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y Fund (“the Fund”), targets returns in the region of 10-159
rtfolio of small to medium sized projects, in both developed and
Ich are using or developing innovative technologies

a return on these core operations, the technologies these projects
-quality Carbon Credits which meet the UN’s guidelines and
market for enhanced return or ‘retired’ to offset the investors

1

be the sole investor in some projects, where possible, investments
1gside international development agencies

focus on investments which meet the UN'’s ‘Clean Development
plementation (JI) qualifying projects criteria*

sion reduction investments are certified as ‘true’ emission
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Energy

und

Jned to offer investors a choice of share classes, provic
ximise their returns or to endeavour to become carbon

itution has calculated their carbon footprint* the option exists to
een one of two share classes:

ass will allow investors to maximise their returns by receiving returns from both the
as well as the sale of carbon credits

re class will ‘retire’ the carbon credits generated allowing the investor the
set their carbon footprint

S Investors the opportunity to participate in both, or either,
to invest in a way which satisfies their return and/or offsetting

13 \\

te at http://www.meteoram.com/products/current/meteor-clean-energy-fund/carbon calculator
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En ergy

Protected Cell Company (PCC), regulated in Guernsey by the
ces Commission and listed on the Channel Islands Stock

In projects that offer a dual income stream from:

the underlying assets; and

nd project type

will be in accredited projects producing high-quality certified carbon
nticipate will be sold to:

rican markets

om existing power generators to airlines

as non-completion and political risks will be insured against
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En ergg_r_\d

2ct investment, within a life assurance bond, via.a pension fund or b
es and charities. Investments may be made.in £, $ and € (subject to
on).

purchases and sales

lemption in the first 3 years of the Fund will incur a penalty
ill be the following percentage of initial investment value

—8%: Year 2 —6%: Year 3 — 4%

For UK residents, it is our understanding that any gains will be subject to CGT. Non
K residents for tax purposes may incur a tax liability in their country of residence**

The Fund Manager reserves the right to delay settlements of redemptions that
0% of the Fund’s NAV

sset Management Ltd
al Ltd

2 liquidity constraints of the projects ‘set up’ phases which will require at least this period

n this presentation is based on our understanding of current regulations, legislation and practice, which are \
clients require further clarification they should seek their own independent tax advice 15 \\
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‘!:LMeteor Asset Management .
Lancelot Management Ltd
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Energy nd

The DENDRFEE;j'§6t-'4A Biomass
ating Project

I:' Targeting ‘Gold Standard’ status*

grid connected power project

'MASL land on 30 years long lease
é: Within 30km radius of site
) process: advanced gasification and fuel cell
te: February 2010
dualifies for CER’s under CDM
% IRR
p.a. with a 10 year time scale

60% equity holding

cant premium to standard CERs
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apital’s vision is to support projects.and missions which have
and environmental co-benefit and have a financial return. The
litate alignment of corporate, individual and institutional priorities
e and government.

of EcoCapital Ltd)

onsiderable experience in the development and advancement of
Sibility and governance strategy in the market place and is a

t in the fields of sustainable finance and sustainable development in
Previous publications include: Environmental Business, Sustain

J)us academic publications. She has also participated in a number of

nt banker, Tauni Lanier has worked for organisations including JP
Jresdner Kleinwort Benson on the debt side and in structured finance. In

me the first managing director of the Dow Jones Sustainability Group
he World Business Council for Sustainable Development, a
oup representing 160 of the largest multinationals, involved
2garding external reporting on sustainability issues.

onmental Economics (PhD.), University of St. Gallen, Switzerland
Banking, INSEAD, France
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ears in the British Foreign & Commonwealth Office. He spent three years in Moscow
the Cabinet Office covering Soviet and East European political, military and economic
nd was a founding member of the British Embassy in Kiev (1992-1997). In 1997 he left
) pursue private business interests in the United Kingdom and Eastern-Europe, chiefly in
2rty. He is the founder and executive Chairman of Zander Corporation Limited, an
ompany, with interests in Ukraine, Africa and the Middle East; senior non-executive

(the largest British investor in Ukraine); and non-executive Chairman of Europa Capital
ed.

Four Elements Capital

er twenty years experience in sustainable financial markets. Mark’s area of knowledge is in

ompanies, sustainable asset management and ecosystems services, principally forests.

y’s first sustainable investment analysts in 1989, Mark is a co-founder of the sustainable

at Jupiter Asset Management with the Ecology Funds (1989-1994); NPI with Global

; AMP Capital with the Sustainable Future Funds (2000-2001) and Henderson Global
stries of the Future Fund (1999-2006), whose funds as a group amount to over £2.5 billion of

of the UK Social Investment Forum (1990-2008), he served on the World Business

2lopment working group on capital markets leading up to the 1992 Earth Summit; was a
mittee of UNEP Financial Sector Initiative (1999-2003); member of HMG Advisory Board
9-present); serves as Hon Treasurer, The Rainforest Foundation (UK) (2004-present),

IG, the International Interfaith Investment Group; Advisor to Halloran Philanthropies; and
ial Stock Exchange, funded by the Rockefeller Foundation. Mark is @ Non Executive

s Fund, for Carbon Capital Markets (2006-present) and a Non Executive Director of the
tainable Timber Fund. Mark’s recent assignments include raising capital for forestry, ecosystems
ech private equity funds. Mark holds an M.Sc in Agricultural Economics from Wye College. ~
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Iittee

overeign Oil

ost of his professional career in the oil and gas industry. He was head of Drilling & '
0 North Sea until 1989 before becoming worldwide Operations Manager for Premier Oil
n well management and the development of CCGT power plants.in Pakistan until 1996
inager of Business Development at Global Marine IS. He founded Star Energy Ltd in

)f MOS International Plc before he founded Sovereign with Dr Peter Felter in 2003.

ology from Edinburgh University.
QUnder Centre for Social Markets

and Director of the Centre for Social Markets, an India and UK-based non-profit
2ntrepreneurship and civic leadership for sustainable development. CSM's primary

tic businesses in developing countries, and diaspora communities in industrialised countries.
2s of sustainability and human rights in a variety of positions in government, business and
past 20 years. She currently serves as an advisor to a number of companies and non-

, Unilever, the International Centre for Corporate Citizenship, Rugmark, and others. . A
evelopment Program's Human Development Report for 2002, she has also previously worked
Oxfam and Friends of the Earth.

orld Economic Forum Young Global Leaders (YGL) 2009, selection in 2006 as a

tive of the same name, and her features in TIME and Fortune magazines addressing

and emerging markets, and an Asia 21 Young Leader in a new initiative by the Asia

006, Malini served in the UK government leading on international sustainable

d pioneering a new initiative with emerging markets including India, China, Brazil, South

5 Malini was an adviser to Kofi Annan as a member of his High-Level Panel of Eminent
elations chaired by President Cardoso of Brazil. An Indian citizen, Malini speaks six

rried with three children.

—
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ent Mechanism is part of the Kyoto Protocol which allows
o finance projects for reducing greenhouse emissions in
and receive credits (CERSs) for doing so.

5ion Reductions are credits generated under Kyoto’'s CDM forthe
5 of greenhouse gases equal to one tonne of CO2 equivalent
South Pole Carbon Asset Management, Gold Standard CERs

)f Euros 5-10 per credit.

nission Reductions are carbon offset credits in the voluntary carbon
adable credits for greenhouse emission reductions generated to
nd for carbon credits by organisations and individuals wanting to

antation: allows developed countries, especially in transitional market

10 bon-reducing projects funded by another developed country.
enerate Emission Reduction Units (ERU) which go to the investor
ns of the host country are reduced by the same amount.

g Scheme: In January 2005 the European Union Greenhouse
cheme (EU ETS) commenced operation as the world's largest

ulti-sector Greenhouse Gas emission trading scheme. -
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ir carbon footprint

eteor Clean Energy Fund would not only more than cover the
but would also return more than the capital required-to purchase
ar period

ect of converting a cost into an asset

Y

] Fund Investment Cash Opportunity Cost
Additional
Gt Carbon Tons | Additional Cash .
Fund Tons Opportunity
Investment Earned oyer ] C=h Cost @ 5%
p.a Requirement (3] p.a.
p.a.

909,091 900,000 45,000
1,000,000 10,000 s = 800,000 40,000
1,100,000 11,000 1,000 10,000 | 700,000 35,000
1,210,000 12,100 2,100 21,000 | 600,000 30,000
1,331,000 13,310 3,310 33,100 | 500,000 25,000
1,464,100 14,641 4,641 46,410 | 400,000 20,000
1,610,510 16,105 6,105 61,051 | 300,000 15,000
1,771,561 17,716 7,716 77,156 [ 200,000 10,000
1,948,717 19,487 9,487 94,872 | 100,000 5,000
2,143,589 21,436 11,436 114,359 - -
135.79% | 135,795 | 45795 | 457,948 | | 225,000 |
Total Final Value (Exc CERSs) 2,143,589
Total Final Value (Inc CERS) 2,601,537
Average CERs p.a. 13,579
Total CERs 135,795

Opening Investment Amount | 1,009,090.91 | 25 x%;‘\




Graham Devile, Managing Director — gdevile@meteoram.com
Phil Saunders, Business Development Director — psaunders@meteoram.com

Matt White, Broker Relationship Manager — mwhite@meteoram.com
Steven Walker, Business Development Manager — swalker@meteoram.com

WWWwW.meteoram.com
info@meteoram.com

020 7904 1010 (T)
020 7283 1355 (F)
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nformation purposes and is not an offer
ation of an offer to buy or sell any security-or instrument or to
lar trading strategy. This information is being delivered to
assist them in determining whether they have an
ribed herein and is solely for internal use.

ed from information generally available to the public.from sources believed to be
ty can be given with respect to the accuracy or completeness of the.information,
ture offer of transactions conforming to the terms hereof. We do not undertake to
umptions may have been made in the analysis that resulted in any information
Changes to the assumptions may have a material impact on any results/returns
t Limited and its affiliates disclaim any and all liability relating to this information,

accounting and legal or regulatory advice and prospective investors should consult
Unless indicated, these views are the author's and may differ from those of Meteor

a research report. This communication is not directed in the UK to those persons who are
2d in the UK Financial Services Authority's rules).

Meteor Asset Management Limited
55 King William Street

London EC4R 9AD

Tel +44 (0)20 7904 1010

authorised and regulated by the Fax +44 (0)20 7283 1355
Email info@meteoram.com
anary Wharf, London E14 5HS. Web www.meteoram.com
27
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